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SUBJECT: NATIONALIZATION OF PETROLEUM SALES; FURTHER DEVELOPMENTS 
REFS: A. BA 5644, B. BA 5726, C. BA 6413, D. BA 6588 

SUMMARY. GOA IMPLEMANTATION OIL NATIONALIZATION MEASURES 
DESCRIBED REFTELS APPEARS INCREASINGLY ARBITRARY. LOCAL 
ESSO REP TOLD ME YESTERDAY HE WAS CONCERNED OVER SITUATION. 

GOA HAS YET TO MAKE CLEAR IF, WHEN, AND HOW ASSETS (SOME SERVICE 
STATIONS, PUMPS AND TANKS, TRUCKS, INVENTORY, ETC.) OF US 
COMPANIES AFFECTED (ESSO AND CITIES SERVICE) WILL BE COMPENSATED. 
LOCAL ESSO REP WILL DISCUSS SITUATION WITH EXXON HEAD OFFICE 
IN US NEXT WEEK AND I ANTICIPATE DEPARTMENT COULD RECEIVE EXXON 
REQUEST FOR USG ACTION. END SUMMARY 

L YESTERDAY I MET WITH LOCAL ESSO REP YANEZ AT HIS REQUEST 
FOR A REVIEW OF SITUATION OF US OIL COMPANIES (ESSO AND CITIES 
SERVICE) AFFECTED BY RECENT GOA NATIONALIZATION MEASURES 
(SEE REFTELS). HE MADE IT CLEAR HE CONCERNED OVER SITUATION. 

HE SAID GOA REGULATORY DECREE (COPY PASSED DEPT) WAS ARBITRARY 
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AND EXCESSIVE. THUS FAR, GOA HAS NOT SPECIFIED IF, WHEN AND HOW 
IT PLANS TO COMPENSATE US COMPANIES AFFECTED. HE SAID HE TRAVELING 
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TO US THIS WEEKEND TO REVIEW SITUATION WITH EXXON HEAD OFFICE. 

IN RESPONSE TO MY QUESTION, HE CLARIFIED HE NOT REQUESTING 
ANY EMBASSY ASSISTANCE AT THIS TIME, BUT WOULD KEEP US INFORMED 
OF RESULTS HEAD OFFICE MEETING. DURING CONVERSATION IT CAME 
OUT THAT SHELL IS REPORTEDLY ALSO IN CONTACT WITH BRITISH AND 
DUTCH EMBASSIES HERE RE POSSIBLE ACTION. 

2. WHILE I AM INDEED SYMPATHETIC TO ESSO'S PLIGHT AND WILLING TO 
INTERCEDE IF INSTRUCTED, I BELIEVE ESSO WHICH HAS LONG EXPERIENCE 
IN THESE MATTERS SHOULD SEEK TO CLARIFY THE SITUATION FURTHER 
BEFORE USG WADES IN. 

HILL 
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